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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6
During the Year December 31 of Current Year Estimated Claim

1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of

Line of Business of Current Year the Year Prior Year the Year (Columns 1 + 3) Prior Year

1. Comprehensive (medical and hospital).................................................................................................................................. ..........................143,223,384 ..........................857,440,781 ............................32,911,186 ..........................151,889,293 ..........................176,134,570 ..........................173,423,715

2. Medicare supplement........................................................................................................................................................... ..............................5,315,371 ............................27,960,129 ...............................(572,746) ..............................5,680,079 ..............................4,742,625 ..............................4,701,023

3. Dental only........................................................................................................................................................................... .............................................. .............................................. .............................................. .............................................. ...........................................0 ..............................................

4. Vision only............................................................................................................................................................................ .............................................. .............................................. .............................................. .............................................. ...........................................0 ..............................................

5. Federal employees health benefits plan premiums................................................................................................................ ..............................7,655,163 ............................34,986,099 ..............................1,593,216 ..............................6,792,130 ..............................9,248,379 ..............................8,101,371

6. Title XVIII - Medicare............................................................................................................................................................ ............................23,680,428 ..........................118,712,378 ..............................6,228,731 ............................19,296,473 ............................29,909,159 ............................29,761,227

7. Title XIX - Medicaid.............................................................................................................................................................. .................................597,852 .............................................. .................................149,192 .............................................. .................................747,044 .................................395,410

8. Other.................................................................................................................................................................................... .............................................. .............................................. .............................................. .............................................. ...........................................0 ..............................................

9. Subtotal................................................................................................................................................................................ ..........................180,472,198 .......................1,039,099,387 ............................40,309,579 ..........................183,657,975 ..........................220,781,777 ..........................216,382,746

10. Medical incentive pools, accruals and disbursements............................................................................................................ ............................12,140,606 .............................................. ............................10,231,797 ............................22,790,157 ............................22,372,403 ............................16,381,276

11. Totals .................................................................................................................................................................................. ..........................192,612,804 .......................1,039,099,387 ............................50,541,376 ..........................206,448,132 ..........................243,154,180 ..........................232,764,022
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF INCURRED CLAIMS

(000 Omitted)

SECTION A - GRAND TOTAL
Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... .....................................13,124,339 ..........................................828,298 ..........................................805,024 .............................................(2,111)

2. 1997................................................................................................................................................................................... ....................................................... ...................................126,876,821 .......................................6,813,842 .......................................2,663,123 ..........................................420,467

3. 1998................................................................................................................................................................................... .........................XXX........................ ...................................785,939,726 ...................................131,406,505 .....................................10,211,916 .......................................1,284,402

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ ...................................874,613,272 ...................................157,338,845 .......................................7,294,763

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ...................................947,433,073 ...................................171,474,677

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ ................................1,035,932,736

 

SECTION B - GRAND TOTAL
Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... .....................................13,909,042 ..........................................922,599 ..........................................805,024 .............................................(2,111)

2. 1997................................................................................................................................................................................... ....................................................... ...................................131,697,138 .......................................8,039,741 .......................................2,727,793 ..........................................420,467

3. 1998................................................................................................................................................................................... .........................XXX........................ ...................................951,271,934 ...................................139,516,305 .....................................11,052,626 .......................................1,613,514

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ ................................1,056,464,811 ...................................162,900,465 .....................................11,721,185

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ................................1,157,348,817 ...................................207,028,722

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ ................................1,219,590,711



Statement as of December 31, 2001 of the Blue Care Network of Michigan

12.H
M

 

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF INCURRED CLAIMS

(000 Omitted)

SECTION A - HOSPITAL AND MEDICAL
Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... .....................................10,621,240 ..........................................738,843 ..........................................763,944 .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ...................................109,768,581 .......................................6,253,207 .......................................2,528,396 ..........................................396,749

3. 1998................................................................................................................................................................................... .........................XXX........................ ...................................672,112,712 ...................................107,004,356 .......................................9,034,059 .......................................1,031,312

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ ...................................741,191,721 ...................................127,391,090 .......................................6,010,927

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ...................................780,015,282 ...................................135,784,396

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ ...................................854,542,156

 

SECTION B - HOSPITAL AND MEDICAL
Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... .....................................11,293,674 ..........................................818,737 ..........................................763,944 .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ...................................113,899,249 .......................................7,291,823 .......................................2,580,227 ..........................................396,749

3. 1998................................................................................................................................................................................... .........................XXX........................ ...................................813,663,426 ...................................113,875,203 .......................................9,707,861 .......................................1,360,424

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ ...................................894,702,151 ...................................131,848,547 .....................................10,289,381

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ...................................948,255,907 ...................................164,088,016

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ ................................1,006,431,449
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF INCURRED CLAIMS

(000 Omitted)

SECTION A - MEDICARE SUPPLEMENT
Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ..........................................310,003 ............................................58,545 ..............................................9,621 .............................................(2,111)

2. 1997................................................................................................................................................................................... ....................................................... .......................................4,323,211 ..........................................216,261 ............................................36,929 ..............................................3,379

3. 1998................................................................................................................................................................................... .........................XXX........................ .....................................26,246,864 .......................................3,628,075 ..........................................395,132 ...........................................(49,946)

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .....................................23,166,593 .......................................3,250,761 ..........................................396,811

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .....................................27,511,033 .......................................4,967,238

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .....................................27,898,409

 

SECTION B - MEDICARE SUPPLEMENT
Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ..........................................332,779 ............................................61,028 ..............................................9,621 .............................................(2,111)

2. 1997................................................................................................................................................................................... ....................................................... .......................................4,463,118 ..........................................248,539 ............................................38,334 ..............................................3,379

3. 1998................................................................................................................................................................................... .........................XXX........................ .....................................31,041,223 .......................................3,841,607 ..........................................413,397 ...........................................(49,946)

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .....................................27,937,377 .......................................3,371,590 ..........................................385,356

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .....................................32,071,557 .......................................4,405,947

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .....................................33,578,488
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF INCURRED CLAIMS

(000 Omitted)

SECTION A - DENTAL ONLY
Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

3. 1998................................................................................................................................................................................... .........................XXX........................ .......................................3,062,236 ....................................................... ....................................................... .......................................................

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .......................................1,151,915 ..........................................261,461 .......................................................

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ....................................................... .......................................................

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................................

 

SECTION B - DENTAL ONLY
Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

3. 1998................................................................................................................................................................................... .........................XXX........................ .......................................3,062,236 ....................................................... ....................................................... .......................................................

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .......................................1,413,375 ..........................................261,461 .......................................................

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ....................................................... .......................................................

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................................
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF INCURRED CLAIMS

(000 Omitted)

SECTION A - VISION ONLY
Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

3. 1998................................................................................................................................................................................... .........................XXX........................ ....................................................... ....................................................... ....................................................... .......................................................

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ ....................................................... ....................................................... .......................................................

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ....................................................... .......................................................

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................................

NONE

 

SECTION B - VISION ONLY
Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

3. 1998................................................................................................................................................................................... .........................XXX........................ ....................................................... ....................................................... ....................................................... .......................................................

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ ....................................................... ....................................................... .......................................................

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ....................................................... .......................................................

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................................

NONE
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF INCURRED CLAIMS

(000 Omitted)

SECTION A - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ..........................................318,383 ............................................21,504 ............................................29,085 .......................................................

2. 1997................................................................................................................................................................................... ....................................................... .......................................3,290,426 ..........................................182,001 ............................................96,262 ............................................16,911

3. 1998................................................................................................................................................................................... .........................XXX........................ .....................................20,147,267 .......................................3,114,392 ..........................................343,947 ............................................43,959

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .....................................21,572,594 .......................................4,850,059 ..........................................256,209

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .....................................29,696,900 .......................................7,338,084

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .....................................34,873,519

 

SECTION B - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ..........................................324,977 ............................................23,837 ............................................29,085 .......................................................

2. 1997................................................................................................................................................................................... ....................................................... .......................................3,330,933 ..........................................212,325 ............................................98,683 ............................................16,911

3. 1998................................................................................................................................................................................... .........................XXX........................ .....................................21,535,365 .......................................3,314,996 ..........................................375,423 ............................................43,959

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .....................................26,054,546 .......................................5,058,286 ..........................................288,073

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .....................................37,556,146 .......................................8,899,436

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .....................................41,665,649
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF INCURRED CLAIMS

(000 Omitted)

SECTION A - TITLE XVIII - MEDICARE
Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... .......................................1,684,216 .................................................(70) ....................................................... .......................................................

2. 1997................................................................................................................................................................................... ....................................................... .......................................8,421,079 ..........................................136,383 ..............................................4,099 ..............................................2,689

3. 1998................................................................................................................................................................................... .........................XXX........................ .....................................57,263,340 .....................................16,380,077 ..........................................417,862 ..........................................203,983

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .....................................77,665,542 .....................................20,236,765 ..........................................492,258

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ...................................103,923,227 .....................................22,981,498

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ ...................................118,618,652

 

SECTION B - TITLE XVIII - MEDICARE
Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... .......................................1,762,607 ..............................................8,590 ....................................................... .......................................................

2. 1997................................................................................................................................................................................... ....................................................... .......................................8,902,622 ..........................................248,957 ............................................12,994 ..............................................2,689

3. 1998................................................................................................................................................................................... .........................XXX........................ .....................................73,764,983 .....................................17,124,800 ..........................................533,493 ..........................................203,983

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .....................................94,304,353 .....................................21,001,709 ..........................................616,833

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ...................................132,794,984 .....................................29,085,654

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ ...................................137,915,125
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF INCURRED CLAIMS

(000 Omitted)

SECTION A - TITLE XIX - MEDICAID
Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ..........................................190,497 ..............................................9,476 ..............................................2,374 .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ..........................................952,485 ............................................25,990 .............................................(2,563) .................................................739

3. 1998................................................................................................................................................................................... .........................XXX........................ .......................................6,476,900 .......................................1,131,156 ............................................20,916 ............................................55,094

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .......................................8,108,749 .......................................1,206,045 ..........................................138,558

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................6,286,631 ..........................................403,461

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................................

 

SECTION B - TITLE XIX - MEDICAID
Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ..........................................195,005 ............................................10,407 ..............................................2,374 .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ..........................................980,177 ............................................38,097 .............................................(2,445) .................................................739

3. 1998................................................................................................................................................................................... .........................XXX........................ .......................................7,425,845 .......................................1,211,250 ............................................22,452 ............................................55,094

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .......................................9,898,239 .......................................1,216,208 ..........................................141,542

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................6,670,223 ..........................................549,669

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................................
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF INCURRED CLAIMS

(000 Omitted)

SECTION A - OTHER
Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ..........................................121,039 ....................................................... ....................................................... .......................................................

3. 1998................................................................................................................................................................................... .........................XXX........................ ..........................................630,407 ..........................................148,449 ....................................................... .......................................................

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .......................................1,756,158 ..........................................142,664 .......................................................

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ....................................................... .......................................................

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................................

 

SECTION B - OTHER
Sum of Net Amount Paid and Claim Liability and Reserve Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 1997 1998 1999 2000 2001

1. Prior..................................................................................................................................................................................... ....................................................... ....................................................... ....................................................... ....................................................... .......................................................

2. 1997................................................................................................................................................................................... ....................................................... ..........................................121,039 ....................................................... ....................................................... .......................................................

3. 1998................................................................................................................................................................................... .........................XXX........................ ..........................................778,856 ..........................................148,449 ....................................................... .......................................................

4. 1999................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .......................................2,154,770 ..........................................142,664 .......................................................

5. 2000................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ ....................................................... .......................................................

6. 2001................................................................................................................................................................................... .........................XXX........................ .........................XXX........................ .........................XXX........................ .........................XXX........................ .......................................................
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